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Impact of exchange rate on stock prices

Limitations of The Study

Findings and Conclusion
The main objective of the study was to find out
the impact of exchange rate on stock prices and
the result of this study is that there is an impact of
the exchange rate on stock prices .From the data
analysis it is found that 5 sectors had a significant
correlation are :- Nifty Auto.Nifty FMCG,Nifty
IT,Nifty Pharma,Nifty Realty and there are 6
sectors which had a insignificant correlation are:
Nifty Bank.Nifty Energy.Nifty Media.Nifty F.S.,Nifty
Metal ,Nifty PSU Bank and in also one of the
market index, Nifty 50 the correlation was found
insignificant whichimplies no effect of exchange
rate on the stock prices were significantly
impacted by the exchange rate.As the findings of
the analysis shows we cannot say that the
exchange rate has a impact on the stock prices
overall but it is sector specific the correlation
varies .

1.

The period of study was limited.

2.

The data collected may not be authentic
due to secondary in nature.
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Suggestions
Following recommendations which can be
made after the analysis of the project are:
1.

From the research it is found that
exchange rate has some impact over the
stock prices but these values cannot be
taken into consideration to say that the
exchange rate are the only source for the
changes in the stock prices movements so
drastically.

2.

There are also several other aspects that
needs to be considered and to be
researched to find out the reasons for the
sudden changes in stock prices.

3.

Technical analysis alone does not give the
exact information to take up the trading
calls as the factors like exchange rate and
also global concerns affect the NIFTY to a
large percentage.

4.

Webliography
•

h t t p ://www. n s e i n d i a . c o m / p r o d u c t s /
content/equities/indices/historical_index_
data.htm

Investors must closely analyze the
exchange rate patterns and forecast the
future exchange rate before investing in
shares in NSE and based that forecasted
exchange rate they can maximize their
profit.
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https://www.rbi.org.in/scripts/Reference
RateArchive.aspx
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http://www.nseindia.com/research/dyna
Content/ismr.htm
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